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TRANS-WORLD COMPLIANCE, INC.
FATCA ONE™

FATCA compliance simplified.
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IRS REPORTING REQUIREMENTS e

- Reporting Requirements Review
- Model 1, Model 2, and Model 1, Option 2
- The IRS Reporting Process

- Using systems as a solution
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TWC
83966 FATCA FORM

Trans-World Compliance
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3966 FATCA FORM

Form 8966 Completion

FILER SEPARATE FORM 8966 FOR EACH COMPLETE PARTS

PFFI U.S. account held by a specified U.S. person LI, and IV
Substantial U.S. owner of a passive NFFE (passive NFFE is holder of the |1, II, lll, and IV
U.S. account)
Specified U.S. person owning certain equity or debt interests in an ODFFI |1, I, lll, and IV
for which you act as a designated withholding agent
Account held by nonparticipating FFI (unless pooled reporting is LIV
applicable)
Pooled Reporting for recalcitrant account holders (or non-consenting U.S. |l and V
accounts) or nonparticipating FFls

WITHHOLDING AGENT Specified U.S. person owning certain equity or debt interests in an ODFFI |1, I, lll, and IV
to which the withholding agent makes a withholdable payment
Substantial U.S. owner of a passive NFFE to which the withholding agent |1, II, lll, and IV
makes a withholdable payment

DIRECT REPORTING NFFE Substantial U.S. owner of a direct reporting NFFE L AL 1L, and IV

Copyright 2015, Trans-World Compliance, Inc.
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TWC
SIMPLE EXAMPLE 1 S

Problem: Bank A has a US customer David Olenzak with a savings account
balance of $40,320 and a checking account balance of $18,975.

David Olenzak Savings Account #343583 $40,320
David Olenzak Checking Account #892423 $18,975
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TWC
SIMPLE EXAMPLE 1 S

Problem: Bank A has a US customer David Olenzak with a savings account
balance of $40,320 and a checking account balance of $18,975.

David Olenzak Savings Account #343583 $40,320
David Olenzak Checking Account #892423 $18,975

We need two FATCA 8966 forms submitted.

FATCA Form Part 1: Reporting Institution is Bank A information

FATCA Form Part 2. Account Holder is David Olenzak

FATCA Form Part 3: (blank)

FATCA Form Part 4: Financial Information will be Account #343583 for $40,320

FATCA Form Part 1. Reporting Institution is Bank A information

FATCA Form Part 2: Account Holder is David Olenzak

FATCA Form Part 3: (blank)

FATCA Form Part 4: Financial Information will be Account #892423 for $18,975

Copyright 2015, Trans-World Compliance, Inc. 7



TWC
HIERARCHY EXAMPLE 1 T

Problem: Bank A has a customer XYZ Company, a Passive NFFE with an account

balance of $340,900. XYZ Company has three substantial US owners: Aaron,
David, and Moe.

XYZ Company $340,900
—— Aaron (none)
—— David (none)

—— Moe (none)

Copyright 2015, Trans-World Compliance, Inc.



TWC
US INTERNAL REVENUE SERVICE (IRS) CODE ™

A. Income Taxes (sections 1 through 1564)
Chapter 1—NORMAL TAXES AND SURTAXES (sections 1 through 1400U3)
Chapter 2—TAX ON SELF-EMPLOYMENT INCOME (sections 1401 through 1403)
Chapter 3—WITHHOLDING OF TAX ON NONRESIDENT ALIENS AND FOREIGN CORPORATIONS (sections 1441

through 1464)
Chapter 4—TAXES TO ENFORCE REPORTING ON CERTAIN FOREIGN ACCOUNTS (sections 1471-1474)
Chapter 5—Repealed (sections 1491-1494)
Chapter 6—CONSOLIDATED RETURNS (sections 1501 through 1564)
B. Estate and Gift Taxes (sections 2001 through 2801)
C. Employment Taxes (sections 3101 through 3510)
D. Miscellaneous Excise Taxes (sections 4001 through 5000)
E. Alcohol, Tobacco, and Certain Other Excise Taxes (sections 5001 through 5891)
F. Procedure and Administration (sections 6001 through 7874)
G. The Joint Committee on Taxation (sections 8001 through 8023)
H. Financing of Presidential Election Campaigns (sections 9001 through 9042)
I. Trust Fund Code (sections 9500 through 9602)
J. Coal Industry Health Benefits (sections 9701 through 9722)
K. Group Health Plan Requirements (sections 9801 through 9834)

Copyright 2015, Trans-World Compliance, Inc. 9



W8-BEN-E

B2 'dentification of Beneficial Owner

1

MName of organization that is the beneficial owner 2 Country of incorporation or organization

3

Mame of disregarded entity receiving the payment (if applicable)

Chapter 3 Status (entity type) (Must check one box only): [ corporation | Disregarded entity ] Partnership
[] simple trust ["] Grantor trust [1 complex trust [] Estate [] Government
] Gentral Bank of Issue ] Tax-exempt organization ] private foundation

If you entered disregarded entity, partnership, simple trust, or grantor trust above, is the entity a hybrid making a treaty

claim? K *Yes® complete Part [l [] Yes [ No

Copyright 2015, Trans-World Compliance, Inc.
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W8-BEN-E

Chapter 4 Status (FATCA status) (Must check one box only unless
certification below for the entity's applicable status).

] Monparticipating FFI (including a limited FFl or an FFI related to a
Reporting |1GA FFl other than a registered deemed-compliant FFI
or participating FFI).

[ ] Participating FFI.

] Reporting Model 1 FFI.

] Reporting Model 2 FFI.

[] Registered deemed-compliant FFI {(other than a reporting Model 1
FFl or sponsored FFI that has not obtained a GlIN).

] Sponsored FFI that has not obtained a GIIN. Complete Part IV.

[ certified deemed-compliant nonregistering local bank. Complete
Part V.

[ ] Gertified deemed-compliant FFl with only low-value accounts.
Complete Part VI.

[] Certified deemed-compliant sponsored, closely held investment
vehicle. Complete Part VII.

[ Certified deemed-compliant limited life debt investment entity.
Complete Part VIII.

[ certified deemed-compliant investment advisors and investment
managers. Complete Part X,

] Owner-documented FFI. Complete Part X.

] Restricted distributor. Complete Part X1.

Copyright 2015, Trans-World Compliance, Inc.

otherwise indicated). (See instructions for details and complete the

[ No nreparting I1GA FFI {including an FFI treated as a registered
deemed-compliant FFI under an applicable Model 2 1GA).
Complete Part XII.

] Foreign government, government of a U.S. possession, or forsign
central bank of issue. Complete Part X1l

[] intemational organization. Complete Part XIV.

] Exempt retirement plans. Complete Part XV.

] Entity whaolly owned by exempt beneficial owners. Complete Part XVI.

[] Territory financial institution. Complete Part XVII.

[] Monfinancial group entity. Complete Part XVIIl.

] Excepted nonfinancial start-up company. Complete Part XIX.

[] Excepted nonfinancial entity in liguidation or bankruptcy.
Complete Part XX,

[ 501 (c) organization. Complete Part XXI.

[ ] Nonprofit organization. Complete Part XXII.

("1 Publicly traded NFFE or NFFE affiliate of a publicly traded
corporation. Complete Part XXIIL

[] Excepted territory NFFE. Complete Part XXIV.

[] Active NFFE. Complete Part XXV.

[] Excepted inter-affiliate FFI. Complete Part 33VI11.

[ Direct reporting NFFE.

[ sponsored direct reporting NFFE. Complate Part J00VIIL.

TWC

Trans-World Compliance
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TWC
W8-BEN-E

[EMP*4l Passive NFFE

40a [ 1 certify that the entity identified in Part | is a foreign entity that is not a financial institution (other than an investment entity organized in a
possession of the United States) and is not certifying its status as a publicly traded NFFE (or affiliate), excepted territory NFFE, active
NFFE, direct reporting NFFE, or sponsored direct reporting NFFE.

Check box 40b or 40c¢, whichever applies.
b [ | Ifurther certify that the entity identified in Part | has no substantial U.S. owners, or
¢ [ Ifurther certify that the entity identified in Part | has provided the name, address, and TIN of each substantial U.S. owner of the NFFE in Part XXX,

Copyright 2015, Trans-World Compliance, Inc. 12



TWC’s FATCA ONE"

TWC

Trans-World Compllance

Substantial U.S. Owners of Passive NFFE

As required by Part XXVI, provide the name, address, and TIN of each substantial U.S. owner of the NFFE. Please see instructions for definition of

substantial U.S. owner.

Name

Address

TIN

Copyright 2015, Trans-World Compliance, Inc.
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TWC
TWC’s FATCA ONE" I

Substantial U.S. Owners of Passive NFFE

As required by Part XXVI, provide the name, address, and TIN of each substantial U.S. owner of the NFFE. Please see instructions for definition of
substantial U.S. owner.

Name Address TIN
Aaron Quade 123 Main St. Rockville MD 20850 USA 111-00-0001
Moe Bashir 215 Wolftrap Court Vienna VA 22182 USA 222-00-0002
David Olenzak 461 Foxchase Lane Media PA 19063 USA 333-00-0003

Copyright 2015, Trans-World Compliance, Inc. 14



TWC
HIERARCHY EXAMPLE 1 T

Problem: Bank A has a customer XYZ Company, a Passive NFFE with an account

balance of $340,900. XYZ Company has three substantial US owners: Aaron,
David, and Moe.

XYZ Company $340,900
—— Aaron (none)
—— David (none)

—— Moe (none)
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TWC
HIERARCHY EXAMPLE 1 .

Problem: Bank A has a customer XYZ Company, a Passive NFFE with an account
balance of $340,900. XYZ Company has three substantial US owners: Aaron,
David, and Moe.

XYZ Company $340,900
—— Aaron (none)
—— David (none)
—— Moe (none)

We need three FATCA 8966 forms submitted (one for each substantial US owner).
FATCA Form Part 1. Reporting Institution is Bank A information

FATCA Form Part 2: Account Holder is XYZ Company

FATCA Form Part 3: US owners will be Aaron, then David, then Moe

FATCA Form Part 4. Financial Information will be XYZ Company account information

Copyright 2015, Trans-World Compliance, Inc. 16



TWC
HIERARCHY EXAMPLE 2 .

Problem: Trust Administrator A only performs back office administration and is
considered an Active NFFE. It offers to extend its client’s contracts to provide
FATCA reporting services. The Scrooge McDuck Trust takes up the offer and has
Three US beneficiaries: Huey, Dewey, and Louie.

Scrooge McDuck $4,000,000 Account value
—— Huey $10,000 Disbursement
—— Dewey $30,000 Disbursement
— Louie $5,000 Disbursement

Copyright 2015, Trans-World Compliance, Inc. 17



TWC
HIERARCHY EXAMPLE 2 .

Problem: Trust Administrator A only performs back office administration and is
considered an Active NFFE. It offers to extend its client’s contracts to provide
FATCA reporting services. The Scrooge McDuck Trust takes up the offer and has
Three US beneficiaries: Huey, Dewey, and Louie.

Scrooge McDuck $4,000,000 Account value

—— Huey $10,000 Disbursement
—— Dewey $30,000 Disbursement
— Louie $5,000 Disbursement

We need three FATCA 8966 forms submitted (one for each substantial US owner).
FATCA Form Part 1. Reporting Institution is The Scrooge McDuck Trust information
FATCA Form Part 2: Account Holder is The Scrooge McDuck Trust

FATCA Form Part 3: US owners will be Huey, then Dewey, then Louie

FATCA Form Part 4. Financial Information will be Account Balance and disbursements

Copyright 2015, Trans-World Compliance, Inc. 18



IRS REPORTING REQUIREMENTS

- Reporting Requirements Review
- Model 1, Model 2, and Model 1, Option 2
- The IRS Reporting Process

- Using systems as a solution

Copyright 2015, Trans-World Compliance, Inc.
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MODEL 1 AND MODEL 2

Model 1

United States

United States
Withholding Agents

@*’&%IRS

Department of the Treasury|

Internal Revenue Service|

Model 2

United States

United States
Withholding Agents

@@IRS

Department of the Treasury|

Internal Revenue Service|

Remember some agreements (such as Canada and Mexico) are reciprocal.

Copyright 2015, Trans-World Compliance, Inc.

Questions

Foreign Financial
Institutions (FFls)

Foreign IGA Jurisdiction

Foreign Financial In

stitutions (FFls)

TWC

Trans-World Compllance
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TWC
MODEL 1, OPTION 2 S

Model 1, Option 2

United States v Data Foreign IGA Jurisdiction
US Withholding YMIRS| K
Agents | I Foreign Financial Institutions (FFIs)
Internal Revenue Service)
A
—»>
Questions

In Model 2, Option 1, the local tax authority uses the IRS reporting computers.
FFls report directly to the IRS and data is “embargoed” for seven days to give
the Host Country Tax Authorities time to approve data.

Copyright 2015, Trans-World Compliance, Inc. 21



IRS REPORTING REQUIREMENTS

- Reporting Requirements Review
- Model 1, Model 2, and Model 1, Option 2
- The IRS Reporting Process

- Using systems as a solution

Copyright 2015, Trans-World Compliance, Inc.

TWC

Trans-World Compliance

22



TWC

8966 FORM DATA CONVERSION INTO XML ™

- 8966 FATCA Report
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o B8 [,

<?xml version="1.0" enceding="UTF-8" standalone="true"?=
- <ns2:FATCA_OECD xsi:schemalocation="urn:oecd:ties:fatca:vl FatcaXML_v1.1.xsd" version="1.1"
xmins:xsi="http: / /www.w3.org/ 2001/ XMLSchema-instance" xmins:ns2="urn:oecd:ties:fatca:v1"
xmins="urn:oecd:ties:stffatcatypes:v1">
- <ns2:MessageSpec>
<SendingCompanyIN>C34VPZ.00000.5P.840</5endingCompanyIN>
<TransmittingCountry=US</TransmittingCountry=>
<ReceivingCountry>US</ReceivingCountry >
<MessageType>=FATCA</MessageType:=
<Warning/>
<MessageRefld=Test | Test Group | test@test.com | Test 7 | 2015-05-30 | 17:22:56</MessageRefld>
<ReportingPeriod>2015-05-30</ReportingPeriod>
<Timestamp>2015-05-30T17:22:56.708-04:00</Timestamp>
</ns2:MessageSpec>
- «ns2:FATCA>
- <ns2:ReportingFI>
<ResCountryCode>US</ResCountryCodex>
<TIN issuedBy="US">46-5207306</TIN>
<MName=Transworld Compliance Inc.</Name>
<Address>
<CountryCode>US</CountryCode=
<AddressFree>=2145 Wolftrap Court Vienna, VA 22182 </AddressFree=
</Address>
- <ns2:DocSpec>
«ns2:DocTypelndic>FATCA11 </ns2:DocTypelndic>
<ns2:DocRefld >test@test.com | 52 | 901283A | 2 | 2015-05-30 | 17:22:56</ns2:DocRefld>
</ns2:DocSpec:
</ns2:ReportingFl=
- <ns2:ReportingGroup>
- «ns2:AccountReport>
- «<ns2:DocSpec>
<ns2:DocTypelndic>FATCAL11l </ns2: DocTypelndic>
<ns2:DocRefld>test@test.com | 52 | 901283A | 1 | 2015-05-30 | 17:22:56+</ns2:DocRefld>
</ns2:DocSpec>

P, T T T e - PO S
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IRS IDES PROCESS

3 IDES PROCESS OVERVIEW
IDES Enrollment Site Access to IDES

Obtain
Digital
Certificate

IRS Approved
Cartificata

Authority

Create
Account

Uze Enrollment
Tool and
Create Usar
Profile

Copyright 2015, Trans-World Compliance, Inc.

Validate
Approved
GlIN &
Digital
Certificate

Validate
Authorization

Receive Frepare & S5end
Enrollment Upload Package
Approval Files To IR5
Receive Email Compress & Receive
Instructions Encrypt System
or SFTP Link FATCA Alorts &
to IDES Data Motifications

\ Y J

Data Submission Process

TWC

Trans-World Compliance
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IRS IDES DATA SUBMISSION PROCESS

WValidate
IRS digital
carlificals

Create valid
b FATCA XML
data filke

-

Digitalby sign
and compress
*MIL file

L

Encrypt XML file
with [ome time)
AES-Z56 key

o

_——
FATCA
Account Data
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Sender

IRS
and HCTA
public key

{M1,02)

Creabe
data packel for
transmission

Upload data
packat io IDES

Recaive
IDES adert or
Motification

Encrypt
AES-key with
IRS public: key

sender metadata [

XML file
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TWC

Trans-World Compliance

IRS SYSTEM SUBMISSION PROCESS

Step 1: Prepare and validate the FATCA XML file; digitally sign the file.
Use SHA2-256 hash algorithm and your private SSL key and
an W3C XML enveloping signature syntax.
Step 2: Compress the FATCA XML file with a compatible zip utility.
Step 3. Encrypt the FATCA XML file with AES-256 key.
AES encryptions should use ECB-256 cipher mode, no salt,
with a key size of 32 bytes and PKCS#5 or PCKCS#7 padding.

Copyright 2015, Trans-World Compliance, Inc. 26



TWC
IRS SYSTEM SUBMISSION PROCESS -

Step 4: Encrypt AES key with the public key of the recipient.
Encrypt the AES key using PKCS#1 v1.5 and 2048 bit RSA
algorithm.
Step 5. Create sender metadata.
Use the “FATCA Metadata XML Schema v1.0 User Guide” to
create metadata XML file.
Step 6: Create the transmission file.
Zip the metadata file, encrypted XML file, and encrypted key.
Step 7. Transmit the .zipped file.

Copyright 2015, Trans-World Compliance, Inc. 27



IRS REPORTING REQUIREMENTS

- Reporting Requirements Review
- Model 1, Model 2, and Model 1, Option 2
- The IRS Reporting Process

- Using systems as a solution

Copyright 2015, Trans-World Compliance, Inc.
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TWC
INTRODUCING FATCA ONE" _—

- Introduction to Trans World Compliance, Inc.
- Assists with FATCA, UK FATCA, and CRS compliance

- Has multiple Rule Bases for a customized and localized solution
including local tax reporting for IGA Model 1

- Supports the FATCA rules by flagging rows and fields
- Utilizes technology best practices for scalability and security

- Currently available as a hosted or installed solution

FATCA compliance simplified.

Copyright 2015, Trans-World Compliance, Inc. 29



FATCA ONE" WORKFLOW

TWC

Trans-World Compliance

Data Remediation @

y

N

Client and Account
Master Data/
Balances and Transactions

®

<

4

~

Export to Excel,
CSV, JSON, or XML

~

Load Data into
Trans-World Compliance’s
FACTA One™ System

|

@ IRS

Department of the Treasury Tl(‘ llll
|n|erna| Revenue Service

Etc... Reporting ]

Copyright 2015, Trans-World Compliance, Inc.
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FATCA ONE~ WORKFLOW

TWC

Trans-World Compliance

Data Remediation @

/ Client and Account \

-

Master Data/
Balances and Transactions

i g

e

4

<

p

Export to Excel,
CSV, JSON, or XML

~

-

Load Data into \
Trans-World Compliance’s
FACTA One™ System

Step 1: Extract client data & account data into Excel, CSV, JSON or XML

|

WIRS

Department of the Treasury
Internal Revenue Service Service

« 1042 1099 8966

Etc... Reporting ]

Copyright 2015, Trans-World Compliance, Inc.
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TWC

FATCA ONE~ WORKFLOW

Trans-World Compliance

Data Remediation @

a I

Client and Account
Master Data/
Balances and Transactions

bg

muklam

€ 4

o

<

Export to Excel,
CSV, JSON, or XML

£ )

E——— 1
e ———— p—

RE——— —

|

1

r

-

\

Load Data into
Trans-World Compliance’s
FACTA One™ System

Step 2: Load data into FATCA One

[ f@l—Rs <¢:3] 1042 1099 8966 Audit Etc. Reporting ]
Internal Revenue Service L
Copyright 2015, Trans-World Compliance, Inc. 32



TWC
FATCA ONE~ WORKFLOW -

Data Remediation ?

Step 3: Remediation of issues (in the source, Excel, or FATCA One
and repeat steps 1 and 2 as often as necessary)
/ Client and Account \ / Export to Excel, \ K Load Data into \

Master Data/ Trans-World Compliance’s
Balances and Transactions Evinsiirlmns FACTA One™ System

- S A 4
B IRS [ | [ o | [ e | [ s .| eporing |
Internal Revenue Service ...

Copyright 2015, Trans-World Compliance, Inc. 33




FATCA ONE~ WORKFLOW

TWC

Trans-World Compliance

Data Remediation @

Client and Account
Master Data/
Balances and Transactions

= =

®

<

p

Export to Excel,
CSV, JSON, or XML

~

K

&

|

Load Data into
Trans-World Compliance’s
FACTA One™ System

TWC

TronsWorld Compliance

\

4

[ Step 4: When data has been cleaned, move data to reporting module ]@

[ D@gl{gﬂg} <@ 1042 1099 8966 Audit Etc... Reporting ]
Internal Revenue Service ..___—
Copyright 2015, Trans-World Compliance, Inc. 34



TWC
FATCA ONE~ WORKFLOW -

Data Remediation @

<

/ Client and Account \ / Export to Excel, \ K Load Data into \

Master Data/ Trans-World Compliance’s
Balances and Transactions Evinsiirlmns FACTA One™ System

§§> e ?§>
LS e : ==

% P ¢ i 2z

l Step 5: Print or electronically transfer to the IRS, clients, and others ]
[ D@lg%f <é] 1042 1099 8966 Audit EtC.. Reporting ]
Internal Revenue Service Service J—

Copyright 2015, Trans-World Compliance, Inc. 35




TWC
HIERARCHY EXAMPLE 1 .

Problem: Bank A has a customer XYZ Company, a Passive NFFE with an account
balance of $340,900. XYZ Company has three substantial US owners: Aaron,
David, and Moe.

XYZ Company $340,900
—— Aaron (none)
—— David (none)
—— Moe (none)

We need three FATCA 8966 forms submitted (one for each substantial US owner).
FATCA Form Part 1. Reporting Institution is Bank A information

FATCA Form Part 2: Account Holder is XYZ Company

FATCA Form Part 3: US owners will be Aaron, then David, then Moe

FATCA Form Part 4. Financial Information will be XYZ Company account information

Copyright 2015, Trans-World Compliance, Inc. 36



TWC
HIERARCHY EXAMPLE 1 .

Table Contents
Entlt . Unique ID Secondary Id Entity Name Entity Jurstiction GIN
y' 5653067 XYZ Company KY
Unique Secondary First Middle Last Date Of City/Town/Providence Country Citizenship
. ID ID Name Name Name Birth of Birth of Birth
Individual: 5653068 Aaron Quade us
5653069 Moe Bashir us
5653070 David Olenzak us
3 i 2
ACCOU”tS. Unique ID AccountID Type Insurance? TaxYear Currency Type Amount
5653067 Account Balance N usD 340900
Parent Child Secondary Reportable?
. Parent Unique ID Secondary ID Child Unique ID ID Comment Y(es, just GIIN) / N(o, use parent) / S(ponsor)
H |erarchy: 5653067 5653068 Y
5653067 5653069 Y
5653067 5653070 Y

Copyright 2015, Trans-World Compliance, Inc. 37



TWC
HIERARCHY EXAMPLE 2 .

Problem: Trust Administrator A only performs back office administration and is
considered an Active NFFE. It offers to extend its client’s contracts to provide
FATCA reporting services. The Scrooge McDuck Trust takes up the offer and has
Three US beneficiaries: Huey, Dewey, and Louie.

Scrooge McDuck $4,000,000 Account value

—— Huey $10,000 Disbursement
—— Dewey $30,000 Disbursement
— Louie $5,000 Disbursement

We need three FATCA 8966 forms submitted (one for each substantial US owner).
FATCA Form Part 1. Reporting Institution is The Scrooge McDuck Trust information
FATCA Form Part 2: Account Holder is The Scrooge McDuck Trust

FATCA Form Part 3: US owners will be Huey, then Dewey, then Louie

FATCA Form Part 4. Financial Information will be Account Balance and disbursements

Copyright 2015, Trans-World Compliance, Inc. 38



TWC

HIERARCHY EXAMPLE 2 T

Table Contents
E tt . Unique ID Secondary |ld  Entity Name Entity Jurstiction GIN
nt y 5653067 Scrooge McDuck Trust KY 784560.00000.840.BG
Unique ID Secondary ID First Name Middle Name Last Name Date Of Birth City/Town/Providence Country of Citizenship
of Birth Birth
| N d |V|d u al . 5653068 Huey McDuck us
5653069 Dewey McDuck us
5653070 Louis McDuck us
. Unique ID AccountID Type Insurance? TaxYear Currency Type Amount
Accounts: .
5653068 398702 Gross proceeds/Redemptions N 10000
5653069 398703 Gross proceeds/Redemptions N 30000
5653070 398704 Gross proceeds/Redemptions N 5000
5653067 398702 Account Balance N usb 4000000
5653067 398703 Account Balance N usb 4000000
5653067 398704 Account Balance N usb 4000000
Parent Unique ID Parent Secondary ID Child Unique ID  Child Secondary ID Comment Reportable?
3 . 5653067 5653068 Y
H lerarc hy . 5653067 5653069 Y
5653067 5653070 Y

Copyright 2015, Trans-World Compliance, Inc. 39



FATCA ONE LOGIN

FATCA One™ Login

Copyright 2015, Trans-World Compliance, Inc.
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CHOOSE A BATCH

Batch ID 44

Test 20

— T ST

Batch ID 44: Test 20

Hello test@test.com

Logout

Help

3
k.
2z
e

2

|

Tast batch 15
TEST SATHIYAN
Test Baich 14

Terst Batch 1

Test batch 10
Test Balch
Tast Balch &
Te: h2
Tt Balch

Rule Base
Bormuda reporting 10 the US FY 2014 v1.0
i reporting 1o the US FY 2014 v1.0
Y 2014 v1.0
FY 2014 v1.0
FY 201410
Y 2014 1.0

i reporting 10 the
uda reporting 10 th L
a reporting 1o the L
a reporting 1o the
a reporting 1o the US
muda reporting 1o the US FY 2014 v1.0
Barmuda reporing 1o the Y 2014 v1.0
uda reporting 1o the Y 2014 v1.0

muda reporting 1o the US FY 2014 v1.0
udis reporting 1o the US FY 2014 v1.0

]

0

Last Upload

06-16-15
06-16-15
06-16
06-15
08-12-12
06-12-15
06-12-15
06-11-15
06-11-15
06-11-15
06-11-15
08-080-15

o

o

Hew Upbost
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UPLOAD DATA INTO THE BATCH

Upload data for Batch ID 44: Test 20

Eile Type

Excal: ®
Taxt Fie(delimited)

Trans-World Compliance

Open
Tk ow Dave v TWE » SelessMarieting + demo &
Coganize = Mo foldes
 Dropben A Nams
O Bermuda Demo-001. ppta
0 Entities-00T shux
0" Accounts-007ddix
0 Hearchy-007 st
0 inctuihants- 007
[ FC -

& CneDriee

o Homegroup.
- PR —

-
. "c"’c ) TWC-Sales-Derns-200pp00
. c"""‘ W Cayman:FATCA Sefcemtificuion Fommi..
S G TWE-FATCA Priesar 0% pts
& Downiaads .
: 12568 ccessibies
e  Dame Sorpt 008 docx
£ Fictures - "
b sid
8 Vides
B Windowst_ 05 [
c LENGHD (B4
Aatounts-007 sisx thers: Divid Dincsi
Micioscht xcel Wosksheat  Sae 107TKR

e parme: | Acosunts- 00T s

172015 45 PM
spphcationlnd sparamBamati-ciiedocumant i

v | ANFiles -
Gpen | Cancel
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SELECT RECORDS TO VIEW

Individual Entity

Hello test@test. com

Remediation Record Search
Batch ID 44: Test 20 Logout

Help

[ croomwcmons W raon M wooma ]

Remediation Record Search Screen

US Citizens:

Foreign Citizens:
Unknewn Citizenship:
Foreign w/ US Indicia:

Red Flags:
Yellow Flags:
Reportable:
Net reportabla:

L Y W

LA

Individuals Search

Name:

Unigue ID:

Copyright 2015, Trans-World Compliance, Inc.

TWC

Trans-Worid Compllance
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TWC
SEARCH RESULTS SCREEN e

Hello test@test. com

Individuals Search Screen Results

Batch ID 44: Test 20 Logout

Help

Row status, [ croomipomons e ] PDF

click to Audi
' udit
re m e d I ate . Click on the status iconicolored dot) to view flags and the remediation dialog /@ R
Status  Edit  UniquelD +  Sec.iD + Hame +  Citizenship » Total Balance  + Transmissicn Status + Hierarchy  Details e port
5} =1 1341244 ABC123 Adthur T. Blackstona FR $ 54,567.26 Do not report * /
@® = 2304008 1 Johnson us $255,123.36 New. Ready to report s
® ] 5653068 1 Aaron Quade us NiA New. Ready to reporn = /
@® = 5653069 1 Moe Bashir us NA New: Ready to report '/
® = 5653070 1 David Clanzak us NiA New: Ready to report b .
CIle to \ g g’ 678423 1 Frank Underwood us $278.93234 New. Ready to report : C“Ck tO
777888 1 Witiert T. Fandango us §8,032 New. Ready to reporn
ed |t th e 0 & oA 1 ‘Juan J Castie o 51 ) New: Ready to report % S h ow any
| @ & 7enone 1 Ralph Levine K 803,454 50 New: Ready to report = 4 .
d o> | 7 1 Quattrone ESP $182,000.00 New: Ready to report s h lerarc hy
re C O r . ® = BA0ATORA 1 Pata J. Rose us § 360,734 00 New. Ready 1o repor > . .
® = 9012834 1 John Albert Smith us $ 130,603 30 New: Ready 1o repon x re | at| ons h | p S.
® [} 9012834 2 Sarah Smith us $ 130,603.30 New. Ready 1o report > =
J
Unstage Dota | L}

@ = Will show detail in subsequent screens.

Copyright 2015, Trans-World Compliance, Inc. 44



Page through

TWC

Trans-World Compliance

@ REMEDIATION SCREEN

Shows each flag,

for example, this
record has indicia —~__

of a US address.

Directions to

the flags on this

the analyst
for this flag.

record.
B | - ﬂ—

Can upload and
adiaion Scrsen store files such as

Overall status ® Documents 1/ W'8, W'g, etC. e

D Red Flag Country code indicatis LS indicia
Add Document.
Activity Log:

A complete

" < audit log is
B maintained.

e

Copyright 2015, Trans-World Compliance, Inc.
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@ EDIT SCREEN

Individual Record Details

Unique ID: [782934A

Secondary 1D: |1

First Name: [Juan

Middle Name: [y

Last Name: (Castile

Date of bith{mm-dd- [12-01-0164

A

YYyy).
Tax ID Number: |

Citizenship(two letter country [CoO
code):

Citizenship Proof: |

Phone: (732-838-9872

Address: |

City or Town: [washington. DC

Country(two letter country [us
code):

Transmission Status. | New: Ready to report

| Do not report

New: Ready to report

Test Comment | V0id: Ready ta be reported

Tue Jun 16 esAmended: Ready to be reported
Corrected: Ready to be reported
Pooled Reporting: Recalcitrant US Person
Pooled Reporting: Dormant Account

Pooled Reporting: Recalcitrant with US Indicia
Pooled Reporting: Recalcitrant account holders without U.S_ Indicia

A

Copyright 2015, Trans-World Compliance, Inc.

TWC

Trans-World Compliance

Can edit data here
or reload data to

make updates and
changes.

How to submit,
void, corrected,
and amended
reports.
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® AuUDIT PDF

All the data about
the account.

Activity log of what
compliance analysts did
on the account and when.

Copyright 2015, Trans-World Compliance, Inc.

TransWorld Compliance

Individual Information

General Information

Batch: Demo Batch 15 Rule Base: Bermuda to US for FY2014 Rule Base Version: 10
User test@lestcom  Printed: 616115 11:18 AM

IndividualEntity Information

Name:  Quatirone UniqueD:  7BIABDT Secondary ID: 1

Stalus: Greenfnctreporlstie)  Reportable:  Yes Account Value: $192,000.00

Individual/Entity Details
Address(s). ES
Phoneis):

DoB:
Citizenship: ESP

Place of Birth:
TaxID:

Instructions to Transfer? Hold mail?

Fower of Attorney?

CommentsiActivty History

test@test.com Tue Jun 16 11:17:55 EDT 20151est
tesi@lest.com Tue Jun 18 11:17:55 EDT 2015flag cleared
test@test.com Tue Jun 16 11:18:26 EDT 2015:w D

Account Information

Files

UserfUpload date Description
E16/15 11:18 AM test

Expiration Date (if any)
101010 12:00 AM

Relationship Manager Signature:

Manager Signature:

©Copyright, 2014 Trans FACTA One *

TWC

Trans-World Compliance

Manager or relationship
manager can physically
sign-off on this report.
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TWC
@ DISPLAY HIERARCHY ASSOCIATIONS .

Hierarchy:

Copyright 2015, Trans-World Compliance, Inc.



TAX AUTHORITY REPORTING

FATCA One supports:
Can include missing

data (yellow flags),
recalcitrant individuals
(red flags), pooled
reporting, and Nil
reporting.

Automatically includes
records ready to be
reported.

Copyright 2015, Trans-World Compliance, Inc.

Reporting Record Search
Batch ID 70: Demeo Batch 15

Reporting Record Search Screen

Summary of currently staged data

Stage Data for Tax Authority Reporting

g Caisting steges dets ol be gvesaritier

Include records with yellow flags:
Include records with Red flags:
Inciude Individual Peoled Raporting:
Include Entity Pocled Reporting:
Include MIL Reports:

MName:

unique 1D:

Stage New Data

Records staged: 0
Poaled records stage: 0

Rule bagze name and version
Bermuda to US for FY2014 v.1.0

Unstage Data
Use Existing Staged Data |

TWC

Trans-Worid Compllance

s - o NEM

Hello test@test.com
Logout

Help

49



TWC
FATCA ONE IRS DASHBOARD —

-8

Hello test@test. com

Reporting Record Search
Batch ID 44: Test 20 Logout

Help

RS ETEEN as

Click this to

Records Staged For Reporting /@ VI eW th e X M L
Unique D« SeciD s Mame B Citizenship . Total Balance 8966 XML POF / Created
9012834 2 Sarah Smih us $ 130,603.30 v - = /
TEBABDT 1 Quattrone ESP $ 192,000.00 v = *
2304008 1 Johnson us 25512336 v /
T8942F4 1 Ralph Leving X $ 893,454 50 v *
o ‘t TA2034A 1 Juan J Castile co v - p
C | IC k (@) 7778881 1 Wibest T. Fandanga us v - b . .
t t SE53068 1 Aaron Quade us NA v = * C“Ck thlS tO
Su b m | d a a 5653060 1 Moe Bashir us v = * H
@_\ 5653070 1 David Olenzak us NA ’ = p: _ reVI eW th e
| E—
tO th e taX BB04798A 1 Pt J. Rose us $399,734.00 ) = =< FAT CA f
i \ 678423 1 Frank Underwood us $278,932.34 v - p orm.
aUthOrltl es. 1 John Albert Smith us $130,603.30 v - p
Submit to Tax Authorities Generate All PDF
/

Uncheck this to hold a record
back from reporting.

Copyright 2015, Trans-World Compliance, Inc. 50



TWC
@ VIEW THE XML CREATED T

- 8966 FATCA Report

Smartret =t Ty .

<?xml version="1.0" enceding="UTF-8" standalone="true"?=
- <ns2:FATCA_OECD xsi:schemalocation="urn:oecd:ties:fatca:vl FatcaXML_v1.1.xsd" version="1.1"
xmins:xsi="http: / /www.w3.org/ 2001/ XMLSchema-instance" xmins:ns2="urn:oecd:ties:fatca:v1"

Chack if rapart is being comactsd, amandad, or vaided

Comected repert [ Armndod ropert [ u] xmins="urn:oecd:ties:stffatcatypes:vl">
Eﬂgﬁ""“"‘b - <ns2:MessageSpec>
— — <SendingCompanyIN>C34VPZ.00000.5P.840</5endingCompanyIN>
<TransmittingCountry=US</TransmittingCountry=>
= | —— = Smm——— <ReceivingCountry>US</ReceivingCountry >
e o <MessageType>=FATCA</MessageType:=
=—Fr =Ty <Warning/>
Ry Tro——— <MessageRefld>Test | Test Group | test@test.com | Test 7 | 2015-05-30 | 17:22:56</MessageRefld:>
e - — = <ReportingPeriod>2015-05-30</ReportingPeriod>
— —— <Timestamp>2015-05-30T17:22:56.708-04:00</Timestamp>
. T .[TT1 </ns2:MessageSpec>
Y Accout Holder or Pay - <ns2:FATCA>
o e e P e e - <ns2:ReportingFI>
) <ResCountryCode>US</ResCountryCodex>
e 3 = s <TIN issuedBy="US">46-5207306</TIN>
o <Name=Transworld Compliance Inc.</Name>
= Pl st S e e v it oty - <Address>
] o i [ P — <CountryCode>US</CountryCode=
o nmgiers <AddressFree>2145 Wolftrap Court Vienna, VA 22182 < /AddressFree
</Address>

- <ns2:DocSpec>
«ns2:DocTypelndic>FATCA11 </ns2:DocTypelndic>

3 Wi sirat, e rooem o . PP b, e Pt

= Ty |‘ o = «ns2:DocRefld>test@test.com | 52 | 901283A | 2 | 2015-05-30 | 17:22:56</ns2:DocRefld>

4 T e </ns2:DocSpec:

L Fancial information _ </ns2:ReportingFl=

L=— # - <ns2:ReportingGroup>

3 At tadancn - «ns2:AccountReport>

Fry— 2 e et recEE - «<ns2:DocSpec>

ry— o <ns2:DocTypelndic>FATCAL11l </ns2: DocTypelndic>

o Poper = e o T <ns2:DocRefld>test@test.com | 52 | 901283A | 1 | 2015-05-30 | 17:22:56</ns52:DocRefld>

</ns2:DocSpec>

P, T T T e - PO S

Copyright 2015, Trans-World Compliance, Inc. 51



@PDF 8966 FATCA FORM FOR APPROVAL

PDF 8966 Representation of
all the data. This may not
be the form you submit, but
Is convenient to show all
the data being submitted.

These can be saved on disk
or printed for your records.

Copyright 2015, Trans-World Compliance, Inc.

v

roem 8966 FATCA Rnport S
o 2014

Pl e et

Check if repon is baing comected. amendad, of velded

1 1n racent 11

[——
Temt
i wea
191 St Shorw W
o = sttt 3¢ Courmry ekt poo s
i il P
4 e by st N (08 i
ABCTEF 00000 T4 840 PN
8 o i Lt e, ¢
" .
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o
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e
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T o

TWC

Trans-World Compliance

al e spciied LS. Persons

M, i, i e 3 i, e b

= |
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[Pev | Type
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FATCA ONE IRS DASHBOARD

—y

Test or Production:

cayman. latcacne.com,

Reporting Record Search
Batch ID 44: Test 20

Sarah Smn
Qusattrone
Johnson

Raiph Lewine

Juan . Cactile

Allows testing of the
process.

Copyright 2015, Trans-World Compliance, Inc.

Wibert T. Fandango
Aaron Quade
Mo Bashir
David Olenzak
Pate J. Rose
Frank Undenwood
John At Senith

513060330
$ 192,000.00
§ 25512336
S 893,454 50
5 1,920,000.00
$803200

NA

NA

NA
$399,734.00
§278.93234
5 130,603.30

SEEEERNEEEE

o e m e e e e e e - ‘.

RS T[RRI RS

TWC

Trans-World Compllance

- oM
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Account Holder /Substantial US owner

REPORTING IRS DASHBOARD

IRS Dashboard Meassage Details

Reporting Record Search
Batch ID 37: Test batch 15

2 AR

Reporting Record Search Screen

Shows records in
«— the data batch
submitted.

IRS Dashboard

atch 15 | 2015-06-12 | 11:23:28

Jcoml Test batch 15 1 2015:06:-12 111:31:13

Fri Jun 12 11:23:28 EDT 2015
Fri Jun 12 11:31:13 EDT 2015

. E-mails | Messages

Copyright 2015, Trans-World Compliance, Inc.

TWC

Trans-Worid Compllance

IDES System technical
feedback.

ICMM freeform XML
messages. You’ll get

| an email to check the

IRS dashboard when
you get one of these.
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TWC
IRS WORKFLOW et e

FFI Systems { { User Systems % ]_

Email Notifications

- Vo N
(upload) 3  DEsSFPsite B @ (download)

. J

@ IRS ( *
DODEI'I+§M§W IDES SyStem _

Internal Revenue Service i o

qa N

ICMM System

Copyright 2015, Trans-World Compliance, Inc. 55



TWC
IRS WORKFLOW et e

FFI Systems { { User Systems % ]4—

Email Notifications

- Vo N
(upload) 3  DEsSFPsite B @ (download)

. J

@ IRS ( *
Dcparln+§casm‘ IDES SyStem _

Internal Revenue Service i o

{ N

ICMM System

@ FFl uploads encrypted, enveloped, signed, XML data to IRS SFTP site.

Copyright 2015, Trans-World Compliance, Inc. 56



TWC
IRS WORKFLOW et e

FFI Systems { { User Systems % ]4—

Email Notifications

— A Y
(upload) 3  DEsSFPsite B @ (download)

. V

@IRS f :
ﬁ — @ IDES System —

Internal Revenue Service i o

i ™

ICMM System
& V

@ IDES System does a technical analysis of the data. Is it encrypted, enveloped, etc..?

Copyright 2015, Trans-World Compliance, Inc. 57
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Trans-World Compliance

IRS WORKFLOW

FFI Systems { [ User Systems % ]4—
3 & .

Email Notifications

- (F Y
(upload) T3  DESsFPsite B @ (download)

\ J

g,— [ N\
ﬁq—,% IDES System —

Internal Revenue Service . )

{ N

ICMM System

@ IDES sends an email with a code (error code or RC001 if everything is OK).

Copyright 2015, Trans-World Compliance, Inc. 58
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Trans-World Compliance

IRS WORKFLOW

FFI Systems { [ User Systems % ]4—

Email Notifications

- (F Y
(upload) T3  DESsFPsite B @ (download)

\ J

g,— [ N\
ﬁq—,% IDES System —

Internal Revenue Service . )

( BN

@ ICMM System

@ IDES passes the data on ICMM for further analysis.

Copyright 2015, Trans-World Compliance, Inc. 59
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Trans-World Compliance

IRS WORKFLOW

FFI Systems { [ User Systems % ]4—

Email Notifications

- (F Y
(upload) T3  DESsFPsite B @ (download)

\ J

g,— [ N\
ﬁq—,% IDES System —

Internal Revenue Service . )

( BN

ICMM System @

@ ICMM creates a XML message and places it on the SFTP download area

Copyright 2015, Trans-World Compliance, Inc. 60
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Trans-World Compliance

IRS WORKFLOW

FFI Systems { [ User Systems % ]4—
T o .

Email Notifications

- (F Y
(upload) T3  DESsFPsite B @ (download)

\ J

g,— [ N\
ﬁq—,% IDES System —

Internal Revenue Service . )

( BN

ICMM System

@ ICMM tells IDES to send the FFI user a email with a RC code that there is a file to
be downloaded and decrypted.

Copyright 2015, Trans-World Compliance, Inc. 61



TWC
IRS WORKFLOW et e

FFI Systems { { User Systems ) ]4—
= SRS

Email Notifications

- Vo ™
(upload) 3  DEsSFPsite B @ (download)

. J

@ IRS ( ‘
Dcmrln+§casswy IDES SyStem _

Internal Revenue Service i o

( I

ICMM System

@ The user downloads the message, reverses the process of enveloping,
decrypting, signing, etc... to decipher the message. Usually “success” but could
be any free form correspondence.

Copyright 2015, Trans-World Compliance, Inc. 62



TWC
FATCA ONE IRS DASHBOARD _—

a
m l

Hello test@test. com

Reporting Record Search iy .
Batch ID 37: Test batch 15 Logout Within the

Reporting Module,
click IRS

Reporting Record Search Screen Dashboard to see
N [T = all data batches
submitted, see the
RS Dachboard details of those
Message 1D w ~ Date/Time sent T/P| E-mails | Messages batCheS’ and the
e 12 o0l ts it iz s EoTa0s | 0@ @
IWC | D h 151 2015-06-12 1 11:31:1 [ ] [ ] StatUS.

Copyright 2015, Trans-World Compliance, Inc. 63



FATCA ONE IRS DASHBOARD

IDES Email Alerts
RCO01 :Successful upload (Including all IDES validation checks)
IDES Transmission 1d:840FzRy8zr8jqIMrDIPOMefZQWahYAMX
FATCA Sender [d:C34VPZ.00000.5P.840
Sender File [d:20150612T112403628Z_C34VPZ.00000.5P.840.2ip
Sender File Timestamp:2015-06-12T11:24:032
Alert Timestamp:2015-06-13T15:25:037

Close

IRS Dashboard

ICMM Messages

Message : The IRS has determined that the referenced file is in a valid format. At this time individual records have not yet been processed. Further communication will be sent If errors are

detected during record processing. This is for information purposes only, and requires no response or action by you.
AcCtion Request ©

Action Due Date :

Timestamp : 2015-06-12T15:27:312

Notification Ref 10 : 4496

Sender 1D : 000000.00000.TA B30

IDES Transmission 1D : B40FZRYSZrE1qIMOIPOMfZQWahYAMX

IDES Sending Timestamp : 2015-06-12T15:25:36.036Z

IDES Sender File 1D : 20150612T1124036282_C34VPZ.00000.5P.840,2ip

Close

23:28 EDT 2015
31:13 EDT 2015

Copyright 2015, Trans-World Compliance, Inc.

TWC

Trans-World Compliance

IRS messages can
include any type
of communication
immediately after
submission or at
any time in the
future.

You will get an
email to check
your IRS
dashboard when
there is a message
waiting for you.
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VIEWING PREVIOUSLY SUBMITTED RECORDS

Of course, you can always
view any data submitted
exactly as it was submitted
to the tax authorities.
]

If the record was voided,
amended, or corrected, all
those records will show too.

‘cayman. tatcacne.c

Individuals Search Screen Results
Batch ID 37: Test batch 15

TWC

Trans-Worid Compllance

Submitted 8966 FATCA Reports

Client JJ Quattrone Unigueld: 780ABD7

-

New: 06/12/2015 11:31:13 AM

Close

olololelClol @a@@@i

Unigue 1D +
1341244
2304008
5653068
5653069
5653070
678423
i
7826344
7804274
TBAABDT
BB04708A
9012834
9012837

Click on the status iconicclored dot to view flags and the

Sec.ID » Hame ] Citizenship »

1 Asthur T. Blackstone us
1 Philip Johnson us
1 Aaron Quade us
1 Moe Bashir us
1 David Olenzak us
1 Frank Undenwood us

Wibert T. Fandango us

1 Ralph Levine

ABC123 A Qualtrons us
1 Peta J. Rosa us
1 John Albert Smith us
2 Sarah Smith us

Total
§ 54 567 26
$25512336
5 182,000.00
S619,832 38
5812 870,00
$8032¢C
5 803 454 50
5 68,070.00
5 270,000
S 700.879.00
$ 103.603.30
5 103,603.30

Transmissicn Status
Staged 061272015 11:30 AM
Staged 061272015 11:30 AM
Staged 061272015 11:30 AM
Staged 06122015 11:30 AM
Staged 061272015 11:30 AM
Staged 061272015 11:30 AM
Siaged 06122015 11.30 Ak
Staged 0612
1272015 11:30 AM

BN XI015 1131 AM
Staged 06/12/2015 11:30 AM
Staged 061272015 11:30 AM
Staged 061272015 11:30 AM

+ Hierarchy  Details

i
i

Copyright 2015, Trans-World Compliance, Inc.
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CONTACTING TRANS-WORLD COMPLIANCE
Q&A

David Olenzak
President
703-298-8678
dolenzak@TransWorldCompliance.com
www.TransWorldCompliance.com

Notice:

Trans-World Compliance, Inc. software is provided as a tool to assist clients in adherence to US FATCA
regulations and any advice provided by Trans-World Compliance, Inc. software and employees
should not be construed as legal or professional accounting advice in regards to the legal
requirements to adhere with any international tax regulations.

Copyright 2015, Trans-World Compliance, Inc.
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